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Division, 3) be responsible for relations with industry groups

AICPA Forms
Personal Financial Planning
Membership Division

and state societies, and 4) oversee the work of the task forces.
■ The Practice Task Force will 1) develop technical, manage

Harold W. Gourgues, Jr., editor of The
Gourgues Report, a PFP newsletter, expects
CPAs to dominate the advisory function of PFP

services. Many CPAs find that credible, believing

ment, and marketing practice aids; 2) identify ethical issues
and work with the AICPA’s Ethics Division to develop solu
tions; and 3) consider developing nonauthoritative state
ments of CPAs’ responsibilities in PFP
■ The Relations with CPE Task Force will review CPE course

that they have always provided PFP services to
clients in a competent and objective manner.
However, Stan Breitbard, Chairman of the

materials and suggest revisions and additions to the AICPA’s
CPE curriculum for PFP.
■ The Task Force on Legislation and Regulation will monitor

AICPA’s PFP Executive Committee, believes the
growing strength of CPAs in the PFP industry will

Continued on following page

not occur automatically. He notes advertisements
by financial planning trade groups that are detri

mental to CPAs. Further, he sees the visibility of

CPAs as personal financial planners fragmented

because some CPAs have had to go outside their
profession to obtain the training and credentials in
PFP they felt they needed.
To improve both the public perception and the

visibility of CPAs as personal financial planners
and to provide professional leadership to CPAs
practicing PFF, significant developments have oc

curred at the AICPA:
■ Council has approved the concept of recognizing accredited
specialities for CPAs.
■ Council has approved the formation of a PFP membership

division to provide members who have a special interest in
PFP
□ timely access to information and practice aids developed

by the committee and its task forces.
□ a forum to share expertise.
□ an opportunity to benefit from a program to promote public
awareness of CPAs as professional and competent personal

financial planners.
■ The PFP Executive Committee has formed four task forces to

Stanley H. Breitbard, Chairman
of the PFP Executive Committee
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the committee and its task forces:
■ The committee will 1) coordinate the public awareness cam
paign, 2) organize an annual meeting for members of the PFP
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government legislative and regulatory activities and assist in
the development of AICPA positions on those activities.
■ The Specialization Task Force will work with the AICPA Spe

cialization Committee to establish a PFP specialization for
CPAs.

vasiveness of the changes included in the 1986
Tax Reform Act [the Act] will affect all sectors of

the American economy. The effect of the tax law

changes will increase taxes for some entities and
lower them for others. This article focuses on
some of the Act’s implications for PFP.

The goal of the PFP membership division is to

enhance the competence of CPAs providing PFP

services and promote public awareness of the
competency, independence, and objectivity of
CPAs providing those services. That goal can be

better accomplished if all members of the division
share their expertise so that the practice aids, pro
jects, and meetings of the division reflect the think
ing of the best minds of the profession.

Investment Planning
The Act includes provisions that will change
the relative after-tax yields of various investment

products. The following changes included in the
Act should have that effect:
■ Lower tax rates.
■ The elimination of special taxation for capital gains.

The division urges members to share their

■ Restricted use of some tax shelter losses and credits to offset

thoughts and suggestions. The first project of the

taxpayers' other income, such as salary, interest, dividends,

division will be a PFP manual of reports, forms, and

and active business income.

checklists for the delivery of PFP services and the
marketing and management of a PFP practice.

Tax shelter losses and credits affected by the

act are those from rental activities and from pas

The division encourages members to send it mate

sive activities, trade or business activities in which

rials they have developed that could be used in the
manual. Donating internally developed PFP

the taxpayer does not materially participate, such
as limited partnership interests. After a four-year

spreadsheet templates would be another oppor
tunity for the division membership to contribute to

sive activities, in excess of income from such activ

phase-in period, losses and credits from those pas

the development of the division’s practice aids.
Send those materials to the AICPA, Personal
Financial Planning Division, 1211 Avenue of the

ities excluding portfolio income, generally could not

Americas, New York, N.Y 10036.

tions to the new rules for rentals and passive activi
ties include (1) working interests in oil and gas

be deducted from other income of the taxpayer or
reduce taxes allocable to other income. Excep

leases if the taxpayer’s form of ownership does not

limit liability and (2) up to $25,000 of losses in rental

The Tax Reform Act of 1986:
Implications for Financial
Planning

real estate activities in which an individual actively

participates, subject to a ratable phase-out of that

On August 18, 1986, the Wall Street Journal

amount between $100,000 and $150,000 of the
taxpayer’s AGI.

reported that “The [1986 tax] bill dramatically cuts
tax rates and pays for this decline by eliminating or

ning will take several years to emerge, in part be

reducing a vast array of tax breaks. Tax shel
ters . . . [are dealt a] near fatal blow.” An article in
the New York Times on September 14, 1986, de

The full impact of the Act on investment plan
cause new investment vehicles are expected to
appear because of the changes in the tax environ

ment. The tax law changes, however, will make

clared that “taxes, which have long colored every

some existing investments more attractive and

day financial affairs, would assume a much less

others less attractive. Investments will have to be

influential role in people’s lives with tax rates so
sharply cut and far fewer deductions.” The per

reexamined to determine their after-tax yield under
the Act. In general, however, sound investments

THE PLANNER, Fall 1986, Volume 1, Number 2. Publication and editorial office: 1211 Avenue of the Americas,
New York, N.Y Copyright © American Institute of Certified Public Accountants, Inc. Opinions of the authors and
the AICPA staff are their own and do not necessarily reflect policies of the Institute or the Personal Financial
Planning Division.
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with realistic returns should benefit from the Act.
Securities with high yields, such as utility

the case of married taxpayers, either spouse, is
not an active participant in an employer-maintained

stocks, will be more attractive and speculative

retirement plan. The applicable dollar amount of

stocks with potentially large but unpredictable
capital gains will be less attractive. Tax exempt se

AGI is $25,000 for single taxpayers, $40,000 for
married taxpayers filing jointly, and $0 for married
taxpayers filing separately. If a taxpayer, or for mar

curities are less attractive if tax rates are lower, but
they are among the few tax shelters to survive in

the Act. Certain newly issued, nongovernmental

ried taxpayers, either spouse, is an active partici
pant in an employer-maintained plan, the IRA

tax exempts will be included in the minimum tax
computation, a factor that should not be over

deduction limit is reduced proportionately for AGI

looked in investment planning. Good yields are

For numerous reasons, passive investment in
terests will continue to grow, in spite of their treat

tions. Therefore, for such taxpayers, no IRA de
duction is permitted for single filers with AGIs
above $35,000, joint filers with AGIs above
$50,000, and married persons filing separately if

ment in the 1986 Act. Some taxpayers are

their spouses have an AGI above $10,000.

available on tax exempt bonds at the present time.

levels within $10,000 above the applicable limita

acquiring passive investment interests before the

The benefit of qualified cash or deferred ar

enactment date of the Act because losses and
credits from those interests will be partially avail

rangements, 401(k) plans, would also be reduced
by the Act. The maximum amount of salary that
employees would be able to defer annually in 401(k)

able to offset other income during the phase-in

period of the new provisions. Certain oil and gas

plans would drop from $30,000 to $7,000. Also,

working interests have been largely exempted

the Act provides a new computation for determin

from the new rules for passive investments. Some
taxpayers will have tax shelter losses that cannot

ing the deferral percentage for highly compen

offset their interest and dividend income. Those

taxpayers could use the tax shelter losses if they

sated employees and limits the amount that can be
withdrawn because of hardship.
Numerous provisions affecting qualified em
ployer-maintained retirement plans could make

could convert that portfolio income into passive
investment income. Limited partnerships with

those plans more expensive to maintain and less

positive cash flows and high levels of taxable in

advantageous to highly compensated employees.

come in early years are being set up now to do just

Such provisions include

that. Another source of income that could be off

■ Expanded coverage rules.
■ More rapid vesting standards.

set by tax shelter losses would be income passed
through to a shareholder in an S corporation, if the

shareholder does not materially participate in the

operations of the corporation.
The 1986 Act’s impact on investment strat

egies will be substantial. Coping with tax problems

■ Limitations on integration of plans with social security.
■ Less favorable taxation of distributions: phasing out capital
gain treatment and replacing 10 year forward averaging with a
one time election of five-year forward averaging.
■ An additional 10% income tax on certain early distributions,

created by the act, such as the utilization of tax

including those resulting from a plan termination or from an

shelter losses, will play a role in investment strat

employee’s separation from service before satisfying early

egy. A purpose of tax reform, however, is to reduce
the effect of tax considerations on investment de

retirement requirements.

cisions. In general, the tax environment created by

The Act's provisions will cause some employ

ers to terminate their plans either because of the
costs to modify them or the costs to comply with

the bill should enable investors to concentrate on
finding sound economic investment opportunities

the new provisions. Such terminations would fur

that promise reasonable returns.

ther reduce retirement benefits for affected

Retirement Planning

taxpayers.
Many taxpayers will have an increased need

The 1986 Act contains provisions to limit cer
tain benefits of tax advantaged retirement plans.

for retirement planning because of the provisions
of the 1986 Tax Act. Numerous planning strategies

Deductible IRA contributions are permitted as un

remain and new ones will be developed. In spite of

der present law if (1) a taxpayer has AGI under an
applicable dollar amount, or (2) the taxpayer, or in

reduced limits, deferring income in 401(k) plans reContinued on following page
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Both the rules for taxing minors’ unearned in

Continued from previous page

mains advantageous because those plans are
funded with pre-tax dollars.

come at the parents’ rates and the new grantor
trust rule will affect education planning strategies.

Keogh plans are also funded with pre-tax dol

However, numerous planning strategies for fund
ing education expenses remain:

lars and should be considered for taxpayers having
self-employment income, even if that income is a
modest amount from a part-time occupation. An

other option not to be overlooked is nondeductible
contributions to IRAs, which are permitted to the
extent the taxpayer is ineligible to make deductible
contributions. The advantage is twofold: earnings
on the contributions will not be subject to tax until

■ Children can receive up to $1,000 of unearned income, such
as income from zero coupon bonds or custodial accounts, and
incur tax on only $500. That tax would be at the child’s rate.

■ If, as a child gets older, the income on his or her accumulated
investments exceeds $1,000, the excess will be taxed at the

parents’ marginal rate until the child reaches age 14. There

after, all the unearned income is taxed at the child’s rate.

withdrawn and, unlike some other plans, the tax
payer has control over the investment of IRA

■ Education funds can be accumulated in tax deferred vehicles

funds. Record-keeping for IRAs will be compli

whole life policies, unimproved real estate, and stock in

cated, however, if the IRA includes nondeductible

closely held corporations. If the child is over 14 when the
funds are withdrawn or the property is sold, income and gains

contributions.

For some taxpayers, deferred compensation

owned by thechild, such as Series EE bonds, single premium

will be taxed at the child’s rate.

arrangements with employers may be a means of

■ Tax exempt education funds can be accumulated with muni

increasing retirement funds. Those plans, how

cipal bonds, zero coupon municipal bonds, and municipal

ever, would be less advantageous under the Act’s
lower tax rate structure. An employee’s tax rate
could well be the same before and after retire
ment. Another concern with a deferred comp plan

is whether the Act’s low tax rates would be in

creased by future administrations.
Another retirement planning opportunity will

bond funds.
■ Lower rates will mean that some parents will have more

disposable income to invest for future education expenses

and to meet current expenses.

■ Though interest on student loans will no longer be deduct
ible, parents can deduct interest on home equity loans if the

proceeds are used to pay education expenses.

exist for taxpayers whose taxes are lowered under
the act. They should have more disposable in
come, some of which could be put aside for retire

1986 Year-end Tax Planning for Individuals

ment. Instruments providing tax deferral, such as

Most provisions of the 1986 Tax Reform Act
become effective January 1, 1987. Many oppor

Series EE government savings bonds, single pre

tunities exist for taxpayers to benefit from that

mium whole life policies, variable annuities, or varia

delayed effective date. Because the tax rates will
be lower in 1987, the general advice is to take de

ble whole life policies, are vehicles to consider for
accumulating retirement funds.

ductions in 1986 and defer income until 1987 or
later. However, taxpayers who expect to be sub

Education Planning
The 1986 Tax Reform Act contains two provi
sions to prevent income shifting to minor children.

ject to the alternate minimum tax in 1986 and to
regular tax rates in 1987, should consider deferring

If a child under age 14 has unearned income in

deductions into 1987 because each $1.00 of de
duction will be worth up to $.38 1/2 in 1987 instead

excess of $1,000, the excess will be taxed to the

of $.20 under the 1986 alternative minimum tax

child at the top marginal rate of the child’s parents.
Also, the 1986 Act provides that the income of a

rate.
Certain deductions will be significantly more

trust generally is taxed to the grantor if the prin

advantageous in 1986 because of other changes

cipal of the trust reverts back to the grantor or the
grantor’s spouse at any time. That provision ap

in the bill:
■ The sales tax deduction will be eliminated after 1986. Tax

plies to trust transfers made after March 1, 1986,

payers planning to purchase high cost items such as cars and

with certain transitional rules. Consequently,

boats should consider doing so in 1986. Taxpayers planning

transfers to Clifford Trusts and spousal remainder
trusts made after that date will not shift taxable

such purchases, however, should be aware of the restrictions

income to beneficiaries.

on consumer interest deductions after 1986.

■ Employee business expenses and miscellaneous itemized

AICPA
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deductions will be deductible after 1986 only to the extent

after-tax yields of different investments. New

they exceed two percent of AGI. Therefore, taxpayers should
consider paying for investment periodicals, professional
dues, tax planning and preparation fees, financial planning

strategies need to be developed for education
planning. And, finally, reduction of $120 billion in

fees, and other miscellaneous expenses before the end of the
year.

individual taxes over the next five years means tax
payers will need guidance on how to best use or
invest their increased, after-tax cashflow.

■ After 1986, medical expenses will be deductible only to the
extent they exceed 7½ percent of AGI, up from five percent in
1986. Taxpayers should determine if a deduction can be
preserved by paying for medical expenses in 1986.

■ Taxpayers should make every effort to maximize their I RA and
401(k) deductions in 1986 because those deductions will be
severely restricted beginning in 1987.

The Accountant’s Report on
Personal Financial Statements
Included in
Personal Financial Plans

Maximum tax rates for individuals drop from 50

Reports on unaudited financial statements in
cluded in personal financial plans have been sub

percent in 1986 to 38.5 percent in 1987 and to 28

ject to the requirements of Statement on Stan

percent in 1988. Beginning in 1988, a 5 percent

surcharge will apply to taxable income between

dards for Accounting and Review Services, “Com
pilation and Review of Financial Statements,” as

$71,900 and $149,250 for joint filers and between

amended (SSARS 1). Because those financial

$43,150 and $89,560 for single filers. The sur

statements are frequently used only to aid in the

charge ratably eliminates the benefits of the 15

development of clients’ personal financial plans,

percent rate for those filers. Deferring bonuses
from December 1986 to January 1987 could mean

they sometimes omit disclosures and may contain
other departures from GAAP SSARS 1 requires

significant tax savings. Deferring income from

that an accountant’s report on such statements

1986 until 1988 increases the tax savings, though

should describe departures from GAAP It also re

the time value of money should also be considered.

quires the accountant to consider whether a modi

Capital gains are an exception to the general
rule to defer income, because the maximum tax

fied report is adequate to disclose the departures.
As discussed in the last issue of The Planner, a

rate on capital gains will increase from 20 percent

proposed SSARS, “Reporting on Personal Finan

in 1986 to 28 percent in 1987. Before accelerating
capital gains, however, the following should be

cial Statements Included in Written Personal Fi

considered:
■ 1986 and 1987 state and local taxes.

nancial Plans,” would provide an optional exemp
tion to the reporting rules in SSARS 1 for such
financial statements, if specified conditions are

■ The 1986 alternative minimum tax.
■ The time value of money on the taxes paid early.

met. That proposed SSARS has been revised and

Clients’ tax situations will have to be carefully

issued as SSARS 6 and has an effective date of
September 30, 1986. Both the specified condi

monitored well before year end to maximize the tax
reduction opportunities that exist this year.

tions and the form of the written report it requires

Increased Importance of Financial Planning

are discussed below.
An accountant reporting on unaudited per
sonal financial statements in personal financial

Because of the pervasiveness of the 1986 Tax
Reform Act, its full effect on the economy and on

plans can be exempt from the requirements of
SSARS 1 if the accountant has an understanding

financial decision making will take years to unfold.

with the client, preferably in writing, that the

The Act may make tax considerations a less signifi
cant factor in future financial decision making. Per

statements:
■ Will be used only to assist the client and the client’s advisors
develop the client’s personal financial goals and objectives.
■ Will not be used to obtain credit or for any purpose other than

sonal financial planning, however, will probably be
come increasingly important. Taxpayers will be

more responsible for shaping their own retirement

plans, because certain tax-favored retirement
plans have been cut back. Investment planning
strategies may have to be revised, because of the
varied effects the new tax structure will have on

developing those goals and objectives.
In addition, nothing should have come to the ac
countant’s attention during the engagement to in
dicate that the statements would be used for any
Continued on following page
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Illustrative Standard Compilation Report

Continued from previous page

purpose other than to develop the client’s financial
plan.

We have compiled the accompanying state

If the engagement meets those conditions, the

ment of financial condition of Model Person as of

accountant has the alternative of issuing a report
conforming to the requirements of SSARS 6

December 31, 1986, and the related statement

of changes in net worth for the year then ended
in accordance with standards established by

rather than one conforming to the requirements of

SSARS 1. A SSARS 6 report should state that the

the American Institute of Certified Public

unaudited financial statements
■ Are designed solely to help develop the personal financial
plan.

Accountants.
A compilation is limited to presenting in the

■ May be incomplete or contain other departures from GAAP.

representation of the individual whose financial

■ Should not be used to obtain credit or for any purposes other
than to develop a personal financial plan.

statements are presented. We have not audited or

form of financial statements information that is the

reviewed the accompanying financial statements
and, accordingly, do not express an opinion or any

■ Have not been audited, reviewed, or compiled.

The following report illustrates the reporting

other form of assurance on them.

requirements of SSARS 6:

Financial Statements Omitting Substantially All Disclosures

The accompanying Statement of Financial

Condition of Model Person, as of December 31,

SSARS 1 permits an accountant to compile

1986, was prepared solely to help you develop your
personal financial plan. Accordingly, it may be in

financial statements that omit substantially all dis
closures if the omission of disclosures is clearly

complete or contain other departures from gener

indicated in the accountant’s report and, to the
accountant’s knowledge, is not done to mislead

ally accepted accounting principles and should not

be used to obtain credit or for any purposes other

financial statement users. A paragraph describing

than developing your financial plan. We have not

the omission should be added to the standard re
port. In addition, the omission of certain dis

audited, reviewed or compiled the statement.

closures should be specifically mentioned in the
report.

Engagements Not Meeting the Requirements of SSARS 6

The following is an illustration of the paragraph

The remainder of this article concerns the ac

that describes the omission of substantially all dis

countant’s report on personal financial statements

closures. It should be added after the second par

included in personal financial plans if the condi
tions required for SSARS 6 reporting are not met

agraph of the standard report.

or if the accountant elects not to use the SSARS 6

Model Person has elected to omit substan

exemption from the requirements of SSARS 1. In

tially all of the disclosures required by generally

those circumstances, the reporting requirements

accepted accounting principles. If the omitted dis
closures were included in the financial statements,

of SSARS 1 should be followed. Though SSARS 1
discusses both compilation and review reports,

they might influence the user’s conclusions about

this article will consider only compilation reports,

the financial condition of Model Person and

because they are more frequently encountered in

changes in his net worth. Accordingly, these finan

personal financial plans.
A standard compilation report conforming to

cial statements are not designed for those who are
not informed about such matters.

the requirements of SSARS 1 is used if the ac
countant complies with the compilation require
ments of SSARS 1. Those requirements include
reading the financial statements and considering
whether they appear to be prepared in accor

If personal financial statements that omit sub
stantially all disclosures do not disclose that assets

are presented at estimated current values and lia

dance with GAAP, appropriate in form, and free

bilities at estimated current amounts, the accoun

from obvious material errors.

tant should include the following sentence at the
end of the first paragraph of his report:

AICPA
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If the accountant believes that modification of
the standard report will not be adequate to de

The financial statements are intended to pres
ent the assets of Model Person at estimated current
value and his liabilities at estimated current
amounts.

scribe the deficiencies in the financial statements
taken as a whole, he should withdraw from that

If the financial statements are compiled using a

comprehensive basis of accounting other than
GAAP, and the basis of accounting used is not dis
closed in the statements, it should be disclosed in
the accountant’s report.

Other Departures from GAAP
An accountant compiling personal financial

part of the engagement and provide no further
services with respect to those financial state
ments. Such circumstances are likely to be rare
and unusual.
If, in addition to including a departure from

GAAP the personal financial statements omit sub
stantially all disclosures or the basis of accounting
used to compile them, the modification described
in the preceding section of this article should be

statements who becomes aware that the state

made. The paragraph describing the omission of

ments contain a departure from GAAP other than

substantially all disclosures should come after the

the omission of substantially all disclosures should
consider whether modification of the standard

above paragraph that describes the departure
from GAAP

compilation report will be sufficient to disclose the

Additional Sources of Information

departure.
If modification of the standard report is deter

More complete guidance on accountants’ re

mined to be appropriate, the departure should be
disclosed in a separate paragraph of the report.

ports on unaudited personal financial statements
can be found in SSARS 1 and 6 and in the Account

The effects of the departure on the financial state

ing and Review Services Interpretations, which are

ments should be disclosed if the individual whose

included in the AICPA’s Professional Standards.
Additional information is also available in the
Codification of Statements on Standards for Ac

financial statements are being presented has de
termined those effects. SSARS 1 does not require
the accountant to determine the effects of the
departure if the individual has not done so, but the
accountant’s report should state that such deter
mination has not been made.
The following sentences illustrate the modi
fication to a compilation standard report required

to disclose a departure from GAAP because a ma
terial asset in the statement of financial condition

has been stated at cost. The first sentence would
be inserted at the end of the second paragraph of
the standard report, followed by the additional par

agraph explaining the departure.
However, we did become aware of a departure from
generally accepted accounting principles that is

counting and Review Services and in the AICPA’s
Personal Financial Statements Guide. If the per
sonal financial plan includes financial forecasts or
projections, the accountant should consult the
AICPA Guide for Prospective Financial State
ments. A discussion of accountants’ reports on

financial forecasts and projections is also included
in the summer 1986 issue of The Planner. Mem
bers can order those publications by calling the
AICPA order department at (212) 575-6426.

The AICPA’s Technical Hotline is also available
to answer members’ questions about accounting
and reporting matters. That service is free. The

number to call is (800) 223-4158 (except in New
York) or (800) 522-5430 (New York only).

described in the following paragraph.
Generally accepted accounting principles re
quire that assets be presented at their estimated
current values and that liabilities be presented at
their estimated current amounts. Model Person
has stated the value of his home at cost rather than

at estimated current value. The effects of this de
parture from generally accepted accounting prin
ciples on his financial condition and the changes
in his net worth have not been determined.

When All Else Fails,
Read the Directions!

By James H. Wilson, CPA, PFP Executive Committee member and
associate professor at King College, Bristol, Tennessee.
Clients frequently ask us to review a prospec
tus for them. An excellent article in the American
Association of Individual Investors Journal outlines
Continued on following page
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key points to look for in a mutual fund prospectus.
Three sections of a prospectus explain what

management will do with your money. One contains

has management fees exceeding 0.75 percent an
nually and total expenses exceeding 1.25 percent,
consider looking elsewhere for a less costly fund.
Though often written in an unfamiliar jargon, a

a statement of investment objectives and policies.

prospectus should be read thoroughly. These

If that statement is vague, it is advisable to con
sider other funds that specifically state their goals,

guidelines should help you identify the key informa
tion to look for.

philosophy, and portfolio management strategies.
Another section discusses risk factors. The riskier
a fund is, the greater its rewards should be. Judge

Personal Financial Planning
Conference in Las Vegas

a fund by its performance over the last five or ten

years, not by its recent performance. Finally, re
view the fund’s investment restrictions. All mutual
funds have investment restrictions imposed on

them by the Investment Company Act of 1940.
Some funds, however, place additional restrictions

on the activities of their investment advisors.
Examine the prospectus to determine whether

the fund has done what it claims to do. Measure
the historical net yield of the fund and compare it
to that of the major indices, such as the Dow Jones
and the S&P 500 indices. Also, examine the fund’s
portfolio turnover rate for the past several years. A
low rate indicates a long-term holding strategy,
while a high rate indicates an aggressive trading

strategy. The average mutual fund has a turnover

The AICPA 1986 Personal Financial Planning

Conference will be held in Las Vegas December 4
and 5. Conference speakers will address PFP mar
keting and management issues and provide up

dates in technical areas.
The following methods of expanding a PFP
practice will be discussed:

■ Market segmentation and marketing techniques.
■ Providing varied levels of PFP services.
■ PFP services to provide for family-owned businesses.

PFP practice management topics will include
pricing PFP services as well as legal liability, insur
ance, and investment advisor registration issues.
Technical updates will cover PFP opportunities
in the 1986 tax act, education financing alter

rate of approximately 80 percent. Finally, compare

natives, new life insurance products, investment

the fund’s return for each of the past several years
to the major stock market averages.

strategies, and analytical techniques for diagnos
ing and solving clients’ PFP problems.

A mutual fund prospectus includes informa
tion about the costs of obtaining, maintaining, and

newest trends and techniques in the PFP field and

The conference will update participants on the

liquidating the investment, which should be closely

provide suggestions for expanding their PFP prac

examined. The average expense ratio for common

tices. For additional information call 1-800-A-l-C-PA-N-Y In New York State call (212) 575-5696.

stock funds is slightly below 1 percent. If a fund
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